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WITH THE EUREAL OF INTERNAL REVENUE

The Board of Directors and Stockholders

Queen City Development Bank, Inc. and Subsidiaries
Cueenbank Financal Center, Sky City Tower

Mapa Street, lloilo City

We have audited the accompanying financial statements of Queen City Development
Bank, Inc. (the Parent Company) as at and for the year ended December 31, 2021, on
which we have rendered our report dated May 12, 2022.

In compliance with Revenue Regulations V-20, we are staling that no partner of our Firm
is refated by consanguinity or affinity 1o the president, managers, members of the Board
of Directors or principal stockholders of the Parent Company.
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SEC Accreditation Mo. 92183-5EC, Group A, issued on July 15, 2021,
valid for one (1) year covering the audit of 2021 financial statemenis
SEC Accreditation Mo, 92183-SEC, Group A, issued on April 12, 2022,
valid for five (5) years covering the audit of 2022 to 2026 financial statements
Tax Identfication No. 162-411-175
BIR Accreditation No. 08-001887-034-2020
Isswed July 20, 2020; valid until July 19, 2023
PTR Mo, MKT 8854069
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REPORT OF INDEPENDENT AUDITORS

The Board of Direclors and Stockholders

Quaeen City Developmaent Bank, Inc, and Subsidiaries
Queenbank Financial Center, Sky City Tower

Mapa Street, lkilo City

Report on the Audit of Financial Statements
Opinion

We hawve audited the consolidated financial statements of Queen City Development
Bank, Inc. and Subsidianes {the Group) and the separate financial statements of Queen
City Development Bank, Inc. (the Parent Company) (collectively, financial statements),
which comprise the statements of financial position as at December 31, 2021 and 2020,
and the stalements of profit or loss and other comprehensive income (loss), changes in
equity and cash fows for the years then ended, and noles, comprising skgnificant
accounting policies and other explanatory information,

I our opinion, the accompanying financial statements present fairy, in all material
respects, the financial position of the Group and the Parent Company as at

Decamber 31, 2021 and 2020, and their financis performance and their cash flows for
the years then ended in accordance with Philippine Financial Reporting Standards
{PFRSs).

Basis for Opiman

We conducted our audit in accordance with Philippine Standards on Auditing (PSAs).
Our responsibiites under those standards are further described in the Auditors’
Responsibiities for the Audt of the Financial Statements section of our reporl. We are
independent of the Group and the Parent Company in accordance with the Code of
Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the
athical requirements thal are relevant to our audit of the financial statements in tha
Philippéines, and we have fulfiled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics, We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion,
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Responsibilities of Managemant and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
slatements in accordance with PFRSS, and for such internal control as managemeant
delgrmines is nacessary 1o enable the preparation of financial statements thatl are free
from material misstatement, whether due fo fraud or errar.

In preparing the financisl stalements, managemant is responsible for assessing the
Group's and the Parent Company’s ability to continue as a going concem, disclosing, as
applicable, matiers reiated to going concem and using the going concem basis of
accounting unkess management either intends 1o liquidate the Group and the Parent
Company or to cease operations, or has no realistic altemative but to do 50,

Those charged with govenance are responsible for overseeing the Group's and the
Parent Company's financial reporting process

Auditors' Responsibilities for the Awdi of the Financial Statemen(s

Our objectives are io obtain reasonable assurance aboui whether the financial
statements as a8 whole are free from material misstatement, whether due to fraud or
efror, and to issue an auditors’ repodt that includes aur opinion. Reasonable assurance
is & high level of assurance, but is not a guaraniee that an audit conducted in
accordance with PSAS will always detect a malenal misstaterment when il exists.
Misstatements can anse from fraud of efror and ane consldered material i, individually
or in the aggregate, they could reasonably be expectled lo influence the economic
decisions of users taken an the basis of these inancial stalamenls.

As part of an audit in accordance with PSAs, we exercise professional judgment and
maintain professional skeplicism throughout the audit. We also:

* ldentify and assess the risks of material misstaternent of the financial stalements,
whether due to fraud or error, design and perform audit proceduras responsive to
those risks, and oblain awdif evidence that is sufficen! and appropriate 1o provide a
basis for our opinion. The risk of not defecting a material misstatement resulfting from
fraud is higher than for one resulting from ermor, as fraud may involve collusion,
forgery, intenticnal cmessions, misrepresentations, or the overnde of intemal control.

* Oblain an understanding of infemal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group's and the Parent
Company's internal control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estmates and related disclosures made by management

* Conclude on the appropriateness of management s use of the going concern basis
of accounting and, based an the audit evidence obtained, whether a material
uncerainty exists relaled lo events or conditions that may cast significant doubl on
ihe Group's and ihe Parent Company’s abliity 1o conlinue as a going concem. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditors' report to the refated disclosures in the financial stalements or, if such
disclosures are inadegualte, 1o madify our opinion. Cur conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group and the Parent Company o ceasa io
continue as a going concarmn.
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* Evaluate the overall presentation, structure and content of the financial statements,
including the discosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair preseniation

*  (Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the financial
staterments. Wa are responsible for the directon, supsrvision and parformance of the
group awdit, We remain salely responsible for our audit opinicn,

We communicate with those charged with governance regarding, amang other matters,
the planned scope and timing of the audil and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Reports on the Supplementary Information Required under Bangko Sentral ng
Pilipinas Circular No. 1074 and Bureau of Internal Revenue Revenue Regulations
Mos. 15-2010 and 24-2020

Qur audit was made conducted for the purpose of forming an opinion on the Parent
Company’s financial statements taken as a whole, The supplementary information
required under Bangko Sentral ng Filipinas (BSP) Circular No. 1074 in Note 32 and
Bureau of Intemnal Revenue (BIR) Revenue Regulations Nos, 15-2010 and

34-2020 in Mote 33 to the Parent Company’s financial statements is presented for
purposes of filing with the BSP and the BIR, respectively, and is not a required part of
the Parent Company's financial statements. Such supplementary information is the
responsibility of the Parent Company's management. The supplementary information
has been subjected to the auditing procedures applied in our audit of the Parent
Company’s financial statements. In our opinion, the supplementary information is fairy
staled, in all material respects, in relation to the Parent Company's financial stalements
laken as a whala.

RG. MANABAT & CO.

(.‘-‘P.ﬁ. License Mo. 0092183
SEC Accreditation Mo, 92183-SEC, Group A, issued on July 15, 2021,
valid for one (1) year covering the audit of 2021 financial statements
SEC Accreditation Mo, 92183-SEC, Group A, issued on April 12, 2022,
valid for five (5) years covering the audit of 2022 to 2028 financial statemenis
Tax ldentification No. 162-411-175
BIR Accreditation Mo, 08-001387-034-2020
Issued July 20, 2020, valid until July 19, 2023
PTR Na. MKT 8854069
Issued January 3, 2022 at Makati City

May 12, 2022
Makati City, Metro Manila
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QUEEN CITY DEVELOPMENT BANK, INC. AND SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION
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QUEEN CITY DEVELOPMENT BANE, INC. AND SUBSIDIARIES

STATEMENTS OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (LOSS)

Years Ended December 31
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QUEEN CITY DEVELOPMENT BANE, INC. AND SUBSIDIARIES

STATEMENTS OF CASH FLOWS

¥ears Ended December 31
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